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REPORT OF THE AUDITOR-GENERAL ON THE FINANCIAL STATEMENTS AND 
PERFORMANCE INFORMATION OF UMJINDI LOCAL MUNICIPALITY FOR THE YEAR 
ENDED 30 JUNE 2008 


The above-mentioned report of the Auditor-General is submitted herewith in terms of section 
21(1) of the Public Audit Act, 2004 (Act No. 25 of 2004) read in conjunction with section 188 of 
the Constitution of the Republic of South Aftica, 1996 and section 121(3) of the Municipal 
Finance Management Act, 2003 (Act No. 56 of 2003) (MFMA). 

In terms of sections 121(3) and 127(2) of the MFMA municipalities have to include the audit 
report in the municipality’s annual report for tabling within seven months after the end of the 
financial year. 

Until tabled as required by section 127(2) the report is not a public document and should 
therefore be treated as confidential. 


As your municipality will be responsible for publishing the attached audit report as part of the 
annua! report, you are required to do the following: 

• Submit the final printer’s proof of the annual report (which includes the audit report) to 
the relevant audit manager of the Auditor-Genera! for verification of the audit-related 
references before it is printed or copied. Special care should be taken vvith the page 
references in your report, since an incorrect reference could have audit implications. 

• The signature Auditor-General in the handwriting of the auditor authorised to sign the 
audit report at the end of the hard copy of the audit report should be scanned in when 
preparing to print the report. This signature, as well as the place and date of signing and 
the Auditor-General’s logo, should appear at the end of the report, as in the hard copy 
that is provided to you. The official logo will be made available to you in electronic 

format. 

Please notify the undersigned Business Executive well in advance of the date on which the 
audit report, or the annual report containing, this audit report, will be tabled at the municipality. 
Your cooperation to ensure that all these requirements are met would be much appreciated. 


Auditor-General Republic of Soufh Africa www.agsa.co.za 

Po Box 2684 Nelspruit 1200 Mpumalanga Docex 39 Tel:+27 (0) 13 755 4735/6/7/9 Fax: +27 (0)13 755 4738 
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Kindly acknowledge receipt of this letter. 


Yours sincerely 


Signed 


- CX/S/ 

/I Business Executive: Mpumalanga 
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REPORT OF THE AUDITOR-GENERAL TO THE MPUMALANGA PROVINCIAL 
LEGISLATURE AND THE COUNCIL ON THE FINANCIAL STATEMENTS AND 
PERFORMANCE INFORMATION OF THE UMJINDI LOCAL MUNICIPALITY FOR 
THE YEAR ENDED 30 JUNE 2008 


REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1. I have audited the accompanying financial statements of the Umjindi Local 
Municipality (municipality) which comprise the balance sheet as at 30 June 2008, 
income statement and cash flow statement for the year then ended, and a summary 
of significant accounting policies and other explanatory notes, and the chief financial 
officer's report, as set out on pages XX to XX. 

Responsibility of the accounting officer for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentatiori of 
tl-i0S0 financial statements in accordance with the entity-specific basis of accounting, 
as set out in accounting policy note 1 and in the manner required by the Local 
Government: Municipal Finance Management Act, 2003 (Act No. 56 of 2003) 
(MFMA) and the Division of Revenue Act, 2007 (Act No. 1 of 2007) (DoRA). This 
responsibility includes: 

• designing, implementing and maintaining internal control relevant to the 
preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error 

• selecting and applying appropriate accounting policies 

• making accounting estimates that are reasonable in the circumstances. 

Responsibility of the Auditor-General 

3. As required by section 188 of the Constitution of the Republic of South Africa, 1996 
read with section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA), my 
responsibility is to express an opinion on these financial statements based on my 
audit. 

4 I conducted my audit in accordance with the Internationa! Standards on Auditing and 
General Notice 616 of 2008, issued in Government Gazette No. 31057 of 
15 May 2008. Those standards require that I comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance on whether the financial 
statements are free from material misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor's judgement, including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. 



6. An audit also includes evaluating the: 

e appropriateness of accounting policies used 

• reasonableness of accounting estimates made by management 

• overall presentation of the financial statements. 

7. I believe that the audit evidence I have obtained is sufficient and appropriate to 
provide a basis for my audit opinion. 

Basis of accounting 

8. The municipality's policy is to prepare financial statements on the Standards of 
Generally Recognised Accounting Practices (GRAP) and Standards of Generally 
Accepted Municipal Accounting Practices (GAMAP) prescribed by the Minister of 
Finance in terms of General Notices 991 and 992 of 2005, as set out in accounting 
policy note 1 . 

Opinion 

9. In my opinion the financial statements present fairly, in all material respects, the 
financial position of the Umjindi Local Municipality as at 30 June 2008 and its 
financial performance and cash flows for the year then ended, in accordance with 
the Standards of Generally Recognised Accounting Practices (GRAP) and 
Standards of Generally Accepted Municipal Accounting Practices (GAMAP) 
prescribed by the Minister of Finance in terms of General Notices 991 and 992 of 
2005, as set out in accounting policy note 1 and in the manner required by the 
MFMA and DoRA. 

OTHER MATTER 

Without qualifying my audit opinion, I draw attention to the following matters that relate to 
my responsibilities in the audit of the financial statements. 

Matters of governance 

10. The MFMA tasks the accounting officer with a number of responsibilities concerning 
financial and risk management and internal control. Fundamental to achieving this is 
the implementation of certain key governance responsibilities, which I have 
assessed as follows: 


after 



Audit committee 



• The municipality had an audit committee in operation throughout the 
financial year. 

X 


• The audit committee operates in accordance with approved, written 
terms of reference. 

X 


• The audit committee substantially fulfilled its responsibilities for the year, 
as set out in section 166 ( 2 ) of the MFMA. 

X 


Internal audit 



• The municipality had an interna! audit function in operation throughout 
the financial year. 

X 


• The internal audit function operates in terms of an approved internal 
audit plan. 

X 


• The internal audit function substantially fulfilled its responsibilities for the 

X 








year, as set out in section 1 65(2) of the MFMA. 



Other matters of governance 



• The annual financial statements were submitted for audit as per the 
legislated deadlines in section 126 of the MFMA. 

X 


• The annual report was submitted to the auditor for consideration prior to 
the date of the auditor’s report. 



• The financial statements submitted for audit were not subject to any 
material amendments resulting from the audit. 

X 


• No significant difficulties were experienced during the audit concerning 
delays or the unavailability of expected information and/or the 
unavailability of senior management. 

X 


• The prior year's external audit recommendations have been 
substantially implemented. 

X 


Implementation of Standards of Generally Recognised Accounting 
Practice (GRAP) 



• The municipality submitted an implementation plan, detailing progress 
towards full compliance with GRAP, to the National Treasury and the 
relevant provincial treasury before 30 October 2007. 

X 


• The municipality substantially complied with the implementation plan it 
submitted to the National Treasury and the releyant provincial treasury 
before 30 October 2007, detailing its progress towards full compliance 
with GRAP. 

X 


• The municipality submitted an implementation plan, detailing further 
progress towards full compliance with GRAP, to the National Treasury 
and the relevant provincial treasury before 31 March 2008. 

X 



OTHER REPORTING RESPONSIBILITIES 

REPORT ON PERFORMANCE INFORMATION 

11.1 have reviewed the performance information as set out on pages xx to xx. 

Responsibility of the accounting officer for the performance information 

12. In terms of section 121(3){c) of the MFMA, the annual report of a municipality must 
include the annual performance report of the municipality prepared by the 
municipality in terms of section 46 of the Local Government; Municipal Systems Act, 
2000 (Act No. 32 of 2000) (MSA). 

Responsibility of the Auditor-General 

13. 1 conducted my engagement in accordance with section 13 of the PAA read with 
General Notice 616 of 2008, issued in Government Gazette No. 31057 of 
15 May 2008 and section 45 of the MSA. 

14. In terms of the foregoing my engagement included performing procedures of an 
audit nature to obtain sufficient appropriate evidence about the performance 
information and related systems, processes and procedures. The procedures 
selected depend on the auditor’s judgement. 




15. 1 believe that the evidence I have obtained is sufficient and appropriate to provide a 
basis for the audit findings reported below. 

Audit findings (performance information) 

Non-compliance with regulatory requirements 

Annual performance report 

16. The municipality did not submit the annual performance report of the municipality 
prepared by the municipality in terms of section 46 of the MSA, as required by 
section 121(3}(c) of the MFMA for audit purposes. 

APPRECIATION 

17. The assistance rendered by the staff of the municipality during the audit is sincerely 
appreciated. 


A UcJi La r j^encraJ 

Nelspruit 

28 November 2008 



AUDITOR-OENERAL 




I am responsible for the preparation of these annual financial statements, which are set out on 
pages 1 to 34, in terms of Section 126(1) of the Municipal Finance Management Act and which I 
have signed on behalf of the Municipality. 

I certity that the salaries, allowances and benefits of Councillors as disclosed in note 20 of these 
annual financial statements are within the upper limits of the framework envisaged in Section 219 
of the Constitution, read with the Remuneration of Public Officer Bearers Act and the Minister of 
Provincial and Local Government’s determination in accordance with this Act 





UMJINDI LOCAL MUNICIPAUTY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 200S 


NET ASSETS AND LIABILITIES 
Net assets 

Govemmenl GranL Reserve 
SelP-insurance reserve 
AcGumiifaled Surplus 

Non-current liafallrties 
Interest bearing borrawlngs 

Current liabilities 

Consumer deposits 

Provisions 

Creditors 

VAT 

Unspent conditional grants and receipts 
Bank bvenJnaft 

Currant portion of long-term Ijablllties 
Total ATef Assets and LiabiliUes 
ASSETS 

Non-current assets 

Property^ plant and equipment 

Investments 
Long-term receivables 

Current assets 
Inventory 

Consumor debtors 
Other debtors 

Currant portion of long-term debtors 
Call investment deposits 
Bank balances and cash 

Total Assets 




5^^361302 








112,BG2,603 

2,5D0,g75 

110,301,628 


8,328,162 

37,752,894 

1,697,291 

214,855 

17,240,449 

2,425,365 

6,509,099 

6,890,461 

2,775,372 

158,883,659 ' 


135,515,991 
■ 133,145,942 
2,067.584 
302,466 

23,367,667 

2,093,012 

13,027,599 

42,134 

8,191,651 

13,270 

158,883,659' 









UMJINDI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED ON 30 JUNE 2008 


Noto 


REVENUE 
Property rales 
Service charges 

Rental of facilllies and equipment 
Interest earned - external Investmenls 
interest earned - outstanding debtors 
Fines 

Licences and permits 

Government grants and subsidies 

Income from agency services (Health subsidies) 

Other Income 

;Total Revenue 

EXPENDITURE 
Employee related costs 
Remuneration ofCouncniora 
Bad debts 
Depredation 

Repairs and maintenance 
Interest paid 

Loss on disposal of property, plant and equipment 
iBufk purchases 
iGenenal expenses 

Total Expenditure 

SURPLUS/(DEFIC[T} FOR THE YEAR 

Refer to Appendix E(1} for the comparison with the approved budget 



2007 

R 

10,151J54 

47,857,503 

437,051 

1,309,453 

934,416 

240,294 

1,039,931 

27,479.908 

615.000 

5,244,381 


95,309,777 


33,531,645 

3,060,604 

1,969,992 

10,037,208 

6.889,700 

1,443.342 

91,827 

14,313,658 

19,746,005 


91,714,061 






\. 








\ 






2 
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UMJINDI LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


Note 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, government and other 
Cash paid lo suppliers and employees 
Cash generated from/(u01ised In) operatiDns 

Interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
Decrease in non-current recaivables balance 
Decrease In Investments 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTlVlTiES 

New loans raised/(repaid) 

Increase In consumer deposits 

NET CASH FROM FINANCING ACTIVITIES 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 


24 


25 







ilOB) 


2007 

R 


62,534,097 


9,066,461 

2,243,670 

(1,443,342) 


9,866,988 


(17,729,952) 

114,422 

(5,560,841) 


(23,176,371) 


1,555,959 

61,253 


1,637,212 


(11,672,171) 


4,794,981 

(6,877,191) 





4 















UJWJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1 SIGNtRCANT ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
1-1 BASIS OF PRESENTATION 


The annual Tinancial slalemenls have been prepared in accordance with Ihe Standards of Generally Recognised 

Standards of Generally Accepled Municipal Accounting Practices 
(GAMAP) prescribed by Ihe Minister of Finance in terms of General Nollce 991 and 992 of 2005. 


These slandards are summarised as fallows: - 


GRAP D1 

Presentation of financial statements 

GRAP 02 

Cash flow statements 

GRAP 03 

EJstlmates and errors 

GAMAP 0<1 

The effects of changes In foreign exchange rales 

GAMAPOB 

for controlled entitles 

GAMAP 07 

Accounting for Investments in associates 

GAMAP oa 

[Financial repordng of Interests In joint ventures 

GAMAP 09 

Revenue 

GAMAP 12 

Inventorfes 

GAMAP 17 

Properly, plant and equipment 

GAMAP 19 

assets 


AccounOng policies for material Iransacllons. events or conditions not covered by the above GRAP and GAMAP 

T s^ordance wilh paragraphs 7. 11 and 12 of GRAP 3. These accounting 

policies and the applicable disclosures have been based on Ihe South African Slalemenls of Generally Accepted 

pSSr "b including any interpretations of such Statemenls issued by the Lcoun'ling 


Notice 552 of 2007 exempted compliance wilh certain of Ihe 
m.mi i fu aspects or pari of these standards. Details of the exemption applicable to Ihe 

municipality have been provided in the notes to Ihe annual financial statements. ' ' ' 


Consistency In the presentation of Ihe annual financial statements is ensured where the municipality received a 
SaS n? not complying with a standard or aspect within a slandaid and the 

nnriLflh standard has now been exempt by amending Ihe 2005/06 accounting policy to 

refjecl the feet that it did not comply with the standard or aspect within the standard. 


fii summary of the significant accounting policies, which have been 
exemption has been granted, are disclosed below. 


consistently applied except where an 


1 .2 PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

1.3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis 

1.4 OFFSETTING 


* ' * 








.•••■■ft 
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UWIJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.5 RESERVES 

1.5J Government Gmni Reserve 

When Hems of property, plant and equipment are financed from government grants, a transfer Is made from the 
accumulated surplus/(deffcit) to the Government Grants Reserve equal lo the Governmenl Grant recorded as 
revenue in the Statement of Rnsnclal Performance in accordance vWth a directive (budget circular) Issued by 
National Treasury. When such Hems of property, plant and equipment are depredated, a transfer is made from 
the Government Grant Reserve to the accumulated surpIU5/(defidt). The purpose of this policy Is lo promole 
cnmmunlly equity by ensuring lhat the future depreciation expenses that v/lll be incurred over the useful lives of 
government grant funded items of property, plant and equipment are offset by transfers from this reserve to the 
accumulaled suralusyfdeficitt. 

When an Hem of property; plant and equipment financed from governmenl grants is disposed, the balance in the 
Government Grant Reserve relatfno lo such Hem Is transferred to the accumulated surplus/fdBfldtl. 

7.5.2 Self-Insurance Reserve 

The H/lunidpallty has a Self-Insurance Reserve to set aside amounts lo offset polenlial losses or claims lhal 
cannot be insured externally or claims less than the access amount as determined In the insurance policy. The 
balance of the Self-Insurance Reserve Is Invested in short-term cash investments. 

Claims are settled by transfernng a corresponding amount from the Self-insurance Reserve lo the accumulaled 
surplus. 


Tile Government Grant Reserve was vmtten back to Accumulaled Surplus as there Is no GFiAP standards 
supporting the exislance of this reserve. 


1 .6 PROPERTY^ PLANT AND EQUIPMENT 

Pfpperty, plant and equipment, is staled at cost, less accumulated depreciation, except land and buildings, which 
are revalued as Indicated below. Heritage assets, which are culturally significant resources and which are shown 
at cost, are not depredated owing lo the uncertainty regarding Iheir estimated useful Hues. Similarly, land Is not 
deorecialed as It Is deemed to have an Indefinite life. 

The cost of an Hem of property, plant and equipment acquired in exchange for a non-monelafy asset or monetary 
assets, Of a combination of monetary and non-monetaiy assets was measured at Hs fair value. If the acquired 
item could not be measured at Hs fair value, Its cost v/as measured at the carrying amount of the asset given up. 

Subsequent expenditure Is capitalised when the recognilion and measurement criteria of an asset are met 

Depredation Is calculated on the asset's depreciable amount, using the straight-line method over the estimated 
useful lives of the assets. The depreciable amount is determined after deducting the residual value of the assets 
from its cosL The depreciation charge Is recognised as an expense unless it Is included in the carrying amount of 
another asset under construction. The annual depredation rales are based on the following estJmaled asset lives:- 






UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.6 PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 

The gain or ioss arising on the disposal or reliremenl of an ilem of property, plant and equipment is determined 
as the difference between the sales proceeds and the caiTyir\g value and is recognised in the Slalemenl of 
Rnanclal Performance. 

Where the carrying amount of an item of property* plant and equipment is greater than die estimated recoverable 
amount, it is written dov^n immediately to Us recoverable amount and an impairment loss is charged to the 
Statement of Financial Performance. 

Accounting Policy for the 2005/05 financial year 

The carrying values uf items of property, plant and equipment have not been adjusted with Impairment losses as 
no impairment testing was done. The useful lives and residual values of assets classified as property, plant and 
equipment were not revievyed at financial year end. 

No property was classified and disclosed as investment property. Land and buildings were recognised as items of 
property, plant and equipment 

Accounling Policy far the 2006/07 financial year 

In terms of the exemptions granted by the Minister of Rnance no review of useful life of Hems of PPE or the 
depreciation method applied to PPE v/as done as Is required by GAMAP 17. No impairment testing was done for 
non-cash generating assets as well as cash generating assets due to the application of an exemption of IAS 
3B/AC 128 granted In Gazette 3QQ13, 

The municipality Is exempt from IAS 40 (AC 135) as it has not recognised any property as investment property 
but as property, plant and equipment in lernis of GAMAP 17. It only recognises Its investment property where it is 
certain that it meets the definition of investment property. 


1.7 INVESTMENTS 

Rnanclal Instruments . • . 

RnancisJ instruments, v/hlcfi Include listed government bonds, unlisted municipal bonds, fixed deposils and short- 
lerni deposits Invested in registered commercial banks, are stated at cost 

Where Ihe carrying amount of an investment Is greater than the eslfmaled recoverable amount, It Is written down 
• Immediately to Its recoverable amount and en Impairment loss Is charged to the Statement of Rnanclal 
Performance. 

On disposal of an Investment, the difference between the net disposal proceeds and the csrrying amount is 
charged or credited to the Statement of Rnandaj Performance. 

Accounting Po//cy for the 2005/06 financial year 

No impairment testing of assets is done to determine Impairment losses that should be recognised as an 
expense in the period that the Impairment Is identified. 

Accounting Policy for the 2006/07 financial year 

The municipality did not lest for impairment of assels as it is exempted from IAS 3B fAC128) entirely. 


V 


1,8 INVENTORIES 

t\ ^ 

Consumable stores, rav/ materials, work-in-progress and finished goods are valued at the lower of cost and net \\ ^ 

realisable value. In general, the basis of determining cost Is the weighled average method. ^ ^ \ 3 

Redundant and slow-moving Inventories are Idenfified and written down from cost to net realisab la value wifh ^ i ' 

regard to their estimated economic or realisable values. ^ ^ 

The municipality Is exempt from recognising an immovable capital assels as Inventory m terms of GAM^P 1 2 If It ^ 

has recognised immovable capital assets as property, plant and equipment In terms of GAMAP 17 and\as not 
satisfied Itself that the Item is In actual fact Inventory. \ 

The municipafity is exempt from recognising and disclosing self-purified water stock on hand at the end 


\ 


financial year as inventory In terms of GAMAP 12. 







UWIJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.9 ACCOUNTS RECEIVABLE 


Accounts receivable are carried at anticipated realisable value. An eatimale is made for doubtful receivables 
based ori a review of all outstanding amounts at year-end. Bad debts are written off during the year in which they 
are Identified. Amounts that are receivable vrithin 12 months from the reparting dale are classified as current. 


1.10 LEASES 


Leases are classified as finance leases where substantially all the risks and rewards associated with ovi/nershlp 
of an asset are transferred to the munfcipallly. Property, plant and equipment subject to finance lease 
agreements are capitalised at their cash cost equivalent and the corresponding liabilities are raised. The cost of 
the Hem of property, plant and equipment Is depreciated at appropriate rates on the straighl-Iine basis over its 
estimated useful life. Lease payments are allocated beKveen the lease finance cost and the capital repayment 
using the effective interest rate method. Lease finance costs are expensed when Incurred. 


Operating leases are those leases that do not fait wilhirv the scope of the above definition. Operating lease rentals 
are expensed as they become due. 

Accounting Policy fariho 2005/06 Hnancial year 

Operating lease payments are recognised on the basis of the cash flaws in the lease agraemenL 
Accounting Policy for tha 2006/07 financtai year 

The municipality is exempt from recognising operating lease payments on a straight line basts If the amounts are 
recognised on the basis of the cash nov.rs in the lease agreement {IAS 17). 


1.11 TRADE CREDITORS 

Trade creditors are stated at cost. 


1.12 REVENUE RECOGNITION 

1.1 Z1 Revenue from Exchange Transactions 


Rendering of services (for example licence fees, permits, eieciricity, sewerage and water connections) 

Revenue arising from the rendering of services and the application of the approved tariff of charges is recognised 
by reference to the percentage of completion as at the reporting dale. Where the percentage of complefion 
cannot be measured reliably, revenue from the rendering of services and the application of the approved tariff of 
charges is recognised to the extent of expenses are recoverable. 


Revenue from agency services is recognised on a monthly basis once the inconie collected on behalf of agents 
has been quanfified. The revenue recognised is in terms of the agency agreement. 

Sale of goods 


Revenue from the sale of goods Is recognised when the risk is passed to the consumer. 

Service charges 

Service charges relating to electricity and water are based on consumption metered and an estimate of 

consumption between the latest meter reading date and the reporting date % \ 

In respect of consumption metered, meters are read on a monthly basis and are recognised as reveniie^wh^n O 
billed. Provisional estimates of consumption are made monthly when mater readings have not b^n perfo^edi^ .-'r " 

The provisional estimates of consumption are recognised as revenue when Invoiced. Adjustment^o provisional.. \ 

estimates of consumption are made in the Invoicing period In which meters have been road. ThESB^djustmeSls \\ ” 
are recognised as revenue In the invoicing period. ^ ^ 


i>' 








UiVIJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


(n respect of esLimales of consumption betvi/een the lest reading dale and the reporting dale, an accrual is made 
based on based on the average monthly consumplian of consifmers. 

Revenue from the sale of electricity prepaid meter cards are recognised based on an estimate of the prepaid 
Electricity consumed as at the reporting dale. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved 
tariff to each property that has improvements. Tariffs are determined per category of property usage, and are 
levied monthly based on the number of refuse containers on each property, regardless of whether or not all 
containers are emptied during the month. 


Service charges from sewerage and sanitation are based on the number of sewerage connections on each 
developed property using the tariffs approved from Council and are levied monthly. 

Operating lease revenue is recognised on a slraight-line basis over Uie lease term. 

In terestt royalties and dividends 

Interest Is recognised on a time proportion basis. 

Other grants and donations 

Revenue from public contributions is recognised when all conditions associated with the contribution have been 
met Dr wham the contribution Is to finance property, plant and equipment, when such Items of properly, plant and 
equipment Is brought Into use. Where public conlrlbutrons have been received but the Municipality has not met 
the condition, a liability Is recognised. 

Contribuled property, plant and equipment Is recognised when such Items of property, plant and equipment are 
brouqht Into use. 


1.12 REVENUE RECOGNITION (CONTINED) 

1.72.2 Revenue from non-exchange transactions 

Rates (Including collection charges and penalty interest) 

Revenue from property rates Is recognised when the fegal enliKemenl to this revenue arises. Collection charges 
are recognised when such amounts are legally enforceable. Penally interest on unpaid rates is recognised on a 
time proportion basis. 

Rnes 

Rnes constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when 
payment Is received, together with an estimate of spot fines and summonses that will be received based on past 
experience of amounts collected.. 

Other 

Donations are recognised on a cash receipt basis or where the donation Is in the form of property, plant and 
equipment, when such Items of properly, plant and equipment are brought into use. 


Revenue from the recovery of unauthorised, Irregular, fruitless and wasteful expenditure is based on legislated 
procedures, including those set out in the Municipal Rnance Management Act (Act Nd. 56 of 2003} and is*' 
recognised when (he recovery thereof from the responsible cauncillors or officials is virtually certain. } 





Accounting Policy far the 2005/06 financial year \ 

No initial measurement of fair value by discounting all future receipts using an Imputed rate of interest Is dorte. 
Revenue from the sale of goods and services are recognised at its face value/cosL F 

Accounting Policy for the 200&07 flnanciai year I 

The municipality is exempted frojn paragraph 12 of GAMAP 9 in initial measurement of fair value of rauenue |y ^ 

discounting all future receipts using an imputed rate of Interest The Initial recognition at fair value in accordar&e 
with GAMAP 9 and lAS 29/AC 133 Is exempted. The munlcipallly recognised revenue from the sale of goods 
services at its face value. Any payables from the purchase of qoods and services are also recoantenri ar faW* 
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UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.13 BORROWING COSTS (EXPENSED) 

Borrowing costs are recognised as an expense In the Slatemenl of Financial Performance. 


1.14 PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation as a result of past 
events. It is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the provision can be made. Provisions are reviewed at Ihe reporting dale 
and adjusted to reflect the current best estimate. Non-current provisions are discounted to Ihe present value 
using a discount rate based on the average cost of borrowing to the Municipality. 


1.15 CASH AND cash EQUIVALENTS 

Cash Includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that 
are held with registered hanking institutions with maturities of three months or less and are subjact to an 
insignllicanl risk of change in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held 
on call with banl« and investments in financial instruments, net of bank overelrafts. 

Bank overdrafts are recorded based on the fecility utilised. Finance charges on bank overdrafts are expensed as 
incurred. 


1.16 RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and councillors. 


Contributions to defined contribution retirement benefit plans are recognised as an expense when employees and 
councillors have rendered the employment service or served office entitling them to the contributions. 


1.17 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expendllure that has not bean budgeted, expenditure that is not in terms of the 
conditions of an allocation received from another sphere of govamment, munidpality or organ of stale and 
expenditure In the form of a^ grant that Is not permitted in terms of the Municipal Rnance Management Act (Act 
No.S6 of 2003). Unauthorised expenditure is accounted for as an expense in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Rnandal 
Performance 


1.10 IRREGULAR EXPENDITURE 


Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No SB of 
2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act (Act No. 20 of 1996) oris in 
conlravenUon of Ihe Munidpali^'s supply chain management policy. Irregular expenditure excludes unauthorised 
expendllure. Irregular expenditure is accounted for as expenditure in Ihe Statement of Financial Performance 
and where recovered, it is subsequently accounted for as revenue in the Statement of Rnandal Performance. 
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UIVIJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.19 FRUITLESS AND WASTEFUL EXPENDITURE 

FruIllESH and wasteful expendilure is expenditure that was made In vain and would have been avoided had 
reasonable care been exercised- Fruitless and wasteful expenditure is accounted for as expenditure in the 
Statement of Rnancral Performance and v/here recovered, U is subsequently accounted for as revenue In the 
Statement of Financial Performance. 


1.20 FOREIGN CURRENCIES 

Transactions in foreign currendes are mltially recorded at the prevailing exchange rale on Ihe dales of the 
Iransadjons, Monetary assets and Ifabilitfes denominated in such foreign currencies are retranslated at the rales 
prevailing at the reporting dale. Exchange differences are included In the Statement of Ffnandal Performance. 


1.21 COMPARATIVE INFORMATION 
1.21.1 Current year compere lives: 


Budgeted amounts have been Included In the annual financial statements for Ihe current finandal year only. 
1.21,2 Pnaryeer comparatives: 

When Ihe presentation or classification of items In the annual financial statements is amended, prior period 
comparative amounts are redassmed. The nature and reason far the rsclassificatlon Is disclosed. 





UlVlJINDl LOCAL MUNICIPALrTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE 2003 


Z INTEREST BEARING BORROWINGS 

Uocnl Rejtlsteiod 5tcx:k Loans 
Annuity Loans 

Loss :Curronl portion Iransferied lo current liabrlllles 
Local Re$ 3 islercd Slock Loans 
Annuilv Loans 

Capitalised Lease Assets 

Note 2007: Cofreclton ol Financa Loasos proviously 
recorded as oporaling leasos, to the amounl of R1S1 373. 
Refer Note 33 

Total External Loans 

Refer lo Appendix A lor more delall on lonp-ierm fiabilllles. 

3, CONSUMER DEPOSITS 

Electricity and Water 
Total Consumer Deposits 

No interest Is being paid lo consumers deposits held by 
council. 

Gunrantess held In lieu or Electricity and Water Deposlls 

4. PRQVISjQNS 
Performance bonus 

Pertarmance txjnuBses are paid one year in srreafs as the 
assessment of eligible employees has no; takan place at the 
reporting dale and no present abhgatior^ exist 

The mov/emeni Is reconefted as IcHows. 

Balance at beginning ol year 
Conlribulions la provraion 
Exependiture incurred 
Balance at year end 

Note 2QD7: A corrcclion of error adjuslmonl was done io 
Lsavo Pay lhal was Incorrectly staled as a Provision. Re- 
stoled as on Accrual and Creditors. Refer Note 33 

In lenns of exemplions granled (n Gazelle No 3QD13 dated 
23 June 2007: No provision for post rellromenl banofits In 
rosped of modlca! aid conlribulions was made. 


2000 

R 


65000 
7 707 B22 
7 772 622 
(5/10 372) 
(65QQ0) 
(475 372) 

352 BQ2 


20D7 

R 


2407 DDO 
B 152 535 
10 5B9 SSS 
(2 775 372) 
(2 300 000) 
(475 372) 

513 540 


1543 556 
1 H43 556 


430 480 452 950 


275123 214 B55 


214 055 

275123 214 D55 




UMJINDI LOCAL MUNICIPALITY 

notes to the financial statements for the year ended 3Q JUNE 20DB 


2D0B 2007 

R R 


5. CREDITORS 


Trntje cratiilars 
Accruals on trade creditors 
Accrual Lnnt/o Pay 

Payrnenls feccivnd in advance (DoblDi 5 :Nole 12) 

Ralenllons 

Municipal slercis purchasas 
Sundry Deposils 
Salary cleaianaEis 
Unldenlified bank daposils 

See nole 5.1 

Olher ciodilais 

Less: Adjustmcnl lo 2007 wfili repards Id VAT 


A 118 238 

9B15BB1 

2 552 033 

3 218 3*10 

1 365 143 

1 32B B57 
B2B 934 

1 481 4B5 

776 570 

31 528 

20 210 

. 

473 733 

- 

2 73fl 773 

891 

1 17B915 
|2 73fl 773) 


9 549 36E 17 24Q4iig 


In terms of lhe ojemplions pninled In Gasetie No. 30013 
daled 29 June 2007, Credllors were accounled lor ai 
nominal value and no dlscounllng was done. 

NgIb 2007: A norrecllon of error adjuslmenl was made la 
lhe Accruals on Trade Credilors In lhe amount of R2 
S52 033. Refer Nole 33 

Nolo 2007: A correcllon of error adiuslmenl was done lo 
Leave Pay thal was incorracUy staled as a Provision. Rb- 
slaled as an Accrual and Credilors. Refer Nole 33 

5.1 VAT 


Vat (RecGrvable)fPayablB 

Adjustment Vat Claimable - Eskom Undcrhltllng 2Q0S/B 

5 TDD E90 
(313 406) 

2 738 773 
(313 408) 


6 4G7282 

2 425 3B5 


VAT is payable on the leceipl basis. Only once payment Is received from 
debtors is VAT paid overlo BARS, 

Nole 2007: A corieclbn of error adjuslmenl Wss made lo 
(he Accruals on Trade Credilors In (lio amounl of R313 
40fl. Refer Note 33 

G. UNSPENT CONDITJCNAL GRANTS AND RECEIPTS 

Odicr CandfUanal Receipts 
MIG Grani 

Rnance ManDnemenl Grani (FMG) 

DME 

PHP Honsinn prolEcI 


Total Conditional Grants and Receipts 
See Nole 17 for raconcnfalion of grants from olher spheres 
□f governmenl. These amounls arc Invesled In a ring-fenced 
hvDslmont unlfl uiliiaed. 

Nole 2007: A correclion of error adjusiment was made lo 
Grant Credllcrs to lhe amounl ofRS 595 235. Refer nole 33 


5 322 261 

2 203 720 

15 685 


71G4 538 

3 392 530 

789 255 

912 B41 

14 291 780 

B503 D99 
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NOTES TO THE FINA.K,. ,aL STATEMENTS FOR THE YEAR ENDED 30 JUNE 200i- 




UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3Q JUNE 20DB 


2DDB 2DD7 

R H 


fl. INVESTTJIENTS 

Rnanefal fnstnJmnn^s 

FNB Venjlam Gauranlee. Transfened Fmm Guaranie NoIe 27.5 

Cuacnl Year (nlereel Received 
Fixed Deposits (Sfnlonq Fund) 

TOTAL 

Fixed depasrts (Slnldng Fund) have been ring-fenced for Ibe 
purposes ef repaying fong-jerm liDbilifies which ^vas redeemed in 3i 
December 2QD7. 


Bisartg 
65 763 

2 0G7 5fl^ 

8B1 612 2 0B7 5g4 


Average rsie of return on inueaUnenls 




9. LONG-TERM RECEIVABLES 


Car loans 

Now Service connections 
S&verafle connection Joans (SPCA) 

Less : Current portion transferred to cunenl receivables 
Car (oans 

New Service connecflnns 
Sewerage connection loans (SFCA) 

Totnl 

CAR LOANS 

Ssnbr alafl w-eie enlitlod to car loans which attract inleresl at 8% 
and 0.5% per annum and which arc lepayable over a maximum 
period of e years. No new car loans v^ere granted as from 1 July 
2D0^ according lo the MFMA. The loans are repayable in the year 


gG1B3 

204 116 

7 650 

36 266 

- 

2 054 

103 B42 

302 ABB 

75 001 


67 342 



7 650 



28 841 

302 4SG 


10. INVENTORY* 


Municipal stores - at cost 
Total Inventory 


2 igrt 959 2 093 D12 

.2_i g.4 959 2Q93 012 


In terms of Gazette Pfo. 30013 doled 29 June 3007. we did not 
recognisB and disdoae water sfocft on hand as at 30 June 2DDB. 


11. CONSUMER DEBTORS 


As at 30 June 2000 
Service debtors 
Tax (Rales) 

Elecfrlcily 

Wafer 

Refuse 

Sewerage 

Loan deblors 

Sundry accounts 

VAT 

Sundry accDunlsfnon lax) 

Plus: Debtor paymenis receive in advance (Mole^) 
Total 


Provision for Bod 
Grass Balances Debts 
R R 


Net Balance 
R 


2 007 734 

3 575 727 
2 640 032 
1 743 4S1 

372 533 
554 020 
1 BOa 324 
11 016 461 


2B 737 


12 136 420) 

1 050 124 

(1 39B722) 

606 012 

(2 397 340) 

1 178 373 

(1 77D547I 

Q70 205 

(1 1GB B97) 

574 553 

f249 7B5) 

122 76D 

(371 443) 

183 577 

(1 073 374) 

530 55D 

(7 306 002) 

3 630 459 

.^T17.BS9 51 HI 

8 027 707 








UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2DI1B 


200B 20D7 

R R 


1^. BANK. CASH AND DVERDRAFT BALANCES 
Tha Munluipalilv /las the followlnq banksccounl: - 

Current Accou nt ^Primary Bank AcciiL| n< ) 

RRST NATIONAL BANK -Barbertae Bfuncb ( 270152) Account 
Nu m ber (51 6Dn02Gi|41 ] 


Cash boak bafancs al beflinnlnq ot ysas - (overdrawn) 
Cash boa)f balance ar end of year - (ovs/dra'.vn) 

Bank staieraenl balance si beginning of year - (overdrawn) 
Bank slalemenl balance al end of year- posilh/e 

Bank accaunl (Accmed inleresl) 

Peltv cash balence al beginning of year 
Pally cash balance al end of year 

Cash (loals balance al beginning of year 
Addlllonal HehI added - Comrrnjnitv Services 
Cash (loals bafarree al end o( year 

15, PROPERTY RATES 

Adust 

Resldenlial 

Commerda) 

Slab 

Tobjl Assessment Rales 
Vduntfons 


Residential 
Commercial 
Stale • 

Total Property Valuallons 

Valuatbns on land and buildings era performed every four years. 
The last valualion came Into effed on 1 July 2D0^, Interim 
valUBlIans are processed on a quarierly basis la lake Into accounl 
changes In Individual property valuss due lo elleralrons and 
Bubdlvsions. A general rale of RQi92a {2006: R0.iflD6) is appHed 
to praperly valuallons to determine assessment rales, Rebales of 
20% are granted la slate properly owners and 45% Tor all 
resldenlial properly owners. Rales are IrTvIed on amonlhfy basis on 
all property owners Inleresl al B% per annum Is levied on 
□ulslanding rales. 


(S 090 4B1> 

(1 722 B7BI 

4 526 4DD 
(6 090 4611 

(463 7251 

7 049 207 

5 3951 SI 

f4S3 7251 

10 SOD 

10 500 

10SDD 

10 500 

2 77D 
300 

2 770 

3 070 

2 770 

20OB 

6 020 395 

3 652 322 

1 147 041 

2007 

5 612 044 

3 455 645 

1 002.205 


10151754 


JutvlDOB 

R0Q0 *3 


5*1 150 350 
17 910 060 
7 605 020 
79 6f7S 030 


July 2QQ7 
HQQQ's 

5 512 644 
3 455 645 
1 052 265 
_ ID 191 754 


IB. SERVICE CHARGES 


Sale o( eleclrldly 
Sale orwaier 
Refuse removal 

Sev/srage and sanilakan charges 
Total Service Charges 


25 350100 
13 115 266 
5 503 600 



26 453 050 
12240 099 
5 254 540 
3 093 912 
,47 057 SOg 



UMJINDI LOCAL MUNICIPALITY 

Notes to the financial statements for the year ended ao june 200a 


17, governivient grants and subsidies 

Equilabfs share fIGG) 

Finance Manaflemenl Granl |FMG) 

MIG Gran) 

DME 

PHP HauBtnq pmjeci 

Muradpal Syslems Improvsmenl Grant 

Emerpency waier supply 

LEDADP EDM pranl 

Library • FurnilurG Grant 

Henlape Grant 

Human SeJtlHmenl GranI 

Municipal Manaqer - Ward Ccmmitlee Expendilure Grant 

Total Governmenl Grant and Subsidies 

Carrectlon Unspcnd qrant Craditnrs 2007 

Total Gauemment Grant and Subsidies Transferrod to Income 

Nale 30D7: A coriernian ol etror adjustment was done lo restate 
the Unspend Grant Creditors incorrEclly dlsclosod in the amount ol 
R 5 33B 25fl .^2 Reref Note 33 


2008 

2007 

R 

R 


17 572 957 

15 377 553 

494 315 

500 DM 

10 977 01 a 

7 029 5Gfl 

4 3D7 ODD 

4 361 QOO 


95 309 

734 ODD 


* 

75 306 

- 

51 253 

19 930 

_ 

2DD DOD 


295 499 


15 4B4 

- 

34 B07 022 

27 479 gRR 

*5 595 250 


A4 607 022 21 naa 7?n 


17.1 SquitnbtQ Share 

In lerms of the Conslilullon, this grant Is used to Eubsidise the 
provision of basic services la Indigent community members All 
residential consumera receive a subsidy for 6ltl water ad 50kwh 
electricity (free baste sErvtces). All rEgistemd and approved 
ind^enls recstve a subsidy for refuse removal, sewer and 
assessmeni rates. 

Ir«:lud^ in Ihe equitable share Is an amauni of R594 UDQ lhal was 
a special conlributlon lar coundSors rernuncralion 

17.2 Finance Mapagomenf Grant ^ 


SOD ODD 
ISDQQDQt 


1L3 MIG Grant 


Balance unspeni al beqinnlnq ol year 
Currenl year receipts 
Canditlens met • Iransferred lo revenue 
ContfillGns still la bs met - translerrEd to llabfiilles 

Tbis grant vras used to for financial support and debt coltedion 
Inteivanlloa 


500 ODD 
(484 3151 


15 6B5 


Balance unspent al bepinnlngoryear 
Cufient year receipts 
Conditions met - transferred to revenue 
Ccndlllons still to be met • transferred lo llablfilfes 

This grant svas used lo conslrucl roads, water and sevrerage 
infrastructure as part of Ihs upgrading of inlormal selllemenl areas. 
Wo funds were wilhheld. 


2 3D3 720 

15 D95 559 7 029 5BQ 

110 977 Olflt (A 025fl4m 

5 322 251 2 2D3 72Q 


17.4 Nallonat Electricity Regulator (DME) 

Balance unspent al beglnnfnq of year 

Current year receipts 

Conditions met - transfe/red lo revsnue 

Conditions stilt lo be mel - Iransferred lo nablliliEs (see note 5) 

The grant was ulilsed for etecIrincallDn In Ibe rural areas. No funds 
were withheld. 


3 3S2 53a 
9 079 000 
(4 3D7 ODDI 






0 375 779 

fgan 2411 


_.3 392 530 



UMJINOJ local PyiUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE ZDDO 


77.5 PHP Housing Project 

Balance linspenl al beqlnninq nf veht 

Currenl year receipls 

Conciltlcns mel - alfeady in rEvsnue 

Conditiens still Id be mal • IrsnsfertEd ia Irabililies Isee note 6) 

Umjrndr municipality lulfilte the role as accounl atJmlnslialDr for |he 
Department of Housfns:D>ectarB(e Urban fEnewal human 
sEtllemenl S rEdevefopriEnl on the PHP (Peoples Housing Projecl), 
.Monlhly financiat reports ere submllled !□ the Deparlmenl. The 
conditions of the grat \uerB mel 

77,5 £tncrgency Water Supply 

Balance unspent at bepinninij of year 
Cunenl year receipts 
Conditions met - IransfeirGd to revenue 
Condflions stilt to be met . Iransferred to liabilities 

The granl was received from Ihe Department of Wale; Affaire and 
Fareslry (DWAFJ and have been earmarked lor emergency water 
supply in disaser declared areas The cnndilions of the grant were 
mel. 

gdvernivient grants and subsidies 

17J LBD/IDP (EDM) 

Balarice UrKpent at bepinnlng ol year 
Currenl year receipls 
Condilions met - Iransteired to revenue 
Condlflons sllK to be met - transferred (□ tiabiliijcs 


The granl was received from Ehlonzeni disirlcl municipally on ihe 
submission ol busines plans for the implemenlairori of ihe 
objEclivEs and siralegfss wilhrn Ihe InslituliDna! capacity of Ihe LED 
unit of Council. The condilior^ of ihe grant have been mei. 

1 7.S MS/G - MunfcJpaf Systems improvement Grant 

Balance unspeni at beqlnriinp of year 
Current year receipts 
CondlliDns met - Iransfeifed lo revenue 
Condilions slid lo be mel - Iransfejred la Ifabllilies 


The granl was recslved for ulitisalkin lo improvemenls ol municipal 
systems, for BKampIe Property Rates Aci, Valuation Row, Assst 
Register and Ward Commiliees 


1B. OTHER INCOME 
Olher Income 
Sale of property 
Total Other Income 


ZODB 

2007 

R 

R 


912 041 

52fl 292 


4B9054 

1123 5451 

ia5 3091 

759 29B 

312 B41 


* 

75 3D6 

. 

f753DBl 




- 

51352 

- 

f5l 2521 

- 


734 ODD 


f734 ODQl 


- 

_ 


3 752355 

5 244 301 

3 752 355 “ 

5 244 301 




UMJINDI LOCAL MUNICIPALITY 

MOTHS TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE ZDOB 


19. employee REUTED COSTS 

Enipiavee lelalEd cosls * Salarfss and Wapes 

EmpiDvee relsled costs ^ CcnlribmionB lor UIF. psnsfons and medlral aids 
Traixc! all wanes 

Hbusfnq benefils and alliy.vances 
Overtime paymenls 
Standby atlowances 
Leave Bonusses 

Peilormance bonus ISeclion 57 ernployees) 

Total Employee Relaled Costs 

Tbo iDllowinq is included in the employea related cosls; 

Romuneraf/on of the Munfcfpnl Manager 
Annual RemuneJalion 
PfiflormancB Bonuses 
Total 

Re/nuneradort of the Chief Finance oWcdr and fndMduat 
^ncutlve Directors 


2008 

20D7 

R 

R 


26 311 829 

23 4D1 622 

6 440 543 

3502 211 

1 643 554 

1 341 525 

1 034 485 

T36 DOa 

1 664 BB2 

889109 

328 DSD 

236 040 

1 547119 

1 400 846 

214 855 

624 284 

33 IBS 767 

33 531 GAS 


738 257 GG812rt 

^5139 85139 

■1^3.396 753 263 


30 June 2009 


Annual Remuneration 
Performance Bonuses 
TobI 


Annual RemunerBtion 
Performance Bonuses 


30 June 2007 


Annual Remunaralion 
Performance Bonuses 


Annual RemuneratiDn 
Pericrmance Bonuses 


Peoutv 

Mtinlclpql 

Manaanr 

R 

Chief 

Financial 

Officer 


Director 

Elaelfrcal 

Services 

n 

: 


G50 ODD 

60E 239 
64'85B 

• 


650 ODD 

671' ngj 

Olractor 

Cornamte 

Services 

R 

Director 

Cominunltv 

Services 

Director 

Civil 

Services 

R 



606 239 

64 658 

606239 

* 


671 097 

605 233" 

DODOtV 

Munlclool 

Manaaer 

R 

Chief 

SaqnFl.qj 

Officer 

259 514 

64 858 

DIreclor 

Hlectrlcal 

Services 

R 

540 359 

64 Q56 



324 372 

613 217 

Director 

Carpomle 

Services 

R 

546 647 

DIreclor 

Communltv 

Services 

548 336 

64 658 

Director 

Civil 

Services 

R 

48 360 

Hrta 647 

— 

613194 

4B 3GQ 




.,p 

^ ’ 0 ':, 



(MOTES TO 


UMJINDI local fVIUWlCIPALITY 
THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 


3D JUNE 2OD0 


ZQ. REIVIUNERATION OF COUNCILLORS 

ExBculrve Mavoi 
Speaker 

Execulive I Mayaral Commlllee Members f2J 
Cnuncillors f1D) 

CnuncillDrs' pension cnnlribulian 
Councillois medical aid conlribulians 
Total Councillors' RemPnoraban 

in-kind B^nuHts 

The Execuijve Mayor, Spealier and Mayoral Coranirtlee Members 
are m-Urnz as from March 2006. The Mayoral Commlllee is 
Fovided wilh olTicB and secrclarial support al Ihe cosj of Ihe 
CouncIL The Executive Mayor has the use of a Council owned 
vehicle for official duties. 


20DB 

R 


^37 37s 
410 72D 
7D9 470 
1 439 331 
245 aG3 
74 007 


2007 

R 


455 070 
393 559 
726 230 
1 405 737 


21. INTEREST PAID 

Long-lerm Jlabjlitles 
Dank Dverdrafls 

Total Inlerosl on Exlemnl BorravvJngs 

22, BULK purchases 

Elsclflcilv 
Elect riot V 

Note 2007 A correction of error adjustment was made fa the 
Accruals on Trade Credilors In the amount of R2 230 635 
Refer Wole 33 


1 219 049 


1 219 849 


13 05B B37 


13 Qsa S37 


1 443 343 


1 443 342 


14 313 650 


14 313 B5B 


23. general EXPENSES * 

General Expenses 

General expenses excluding (emuneralinn ot councilletB and buft 
etecliicity purahasea 


24. CASH GENERATED BY OPERATIONS 

Surplusffdencil) for the year 
Adjusimenl for* 

Cofrecllan of Error affecilnfl 2007 surplus 
Bad debts 

ConlribulJori !□ Leave Pay 
Contribution Provlslans 
Depreclalfon 

Gain on disposal of property, Plant and equipment 
Property, plan! and equipment 

GRAP/GAM AP conversion. Capilalisallon of Leased Assets 
Interest paid 
Investment Income 
Changes In Working capital 
fincreasej/decrcase In Invenlodes 
flncreaseffdecrEasB In deblors 
flncraasaj/dacrease in other deblors 
Incteaee/WecreasB) In candlltonal grants and recefnls 
Irrcrease/fdecrease} In creditors 
finer easBi/decrease In VAT balance 
Cash generalqd bW(utlllsed In) operadons 


(2 075 369) 


6 501 530 
783 504 
275 123 
10B24 000 

30 547 

1 213 049 
(2 597142) 


14 340130 
f101 947} 
{2 401 64D) 
41 B97 
7702 601 



3 595 715 

(7 950 057) 
1 999 992 
145 353 
f1 114 092) 
1DB3720B 

91 027 
115173 
1 443 342 
(2 243 a7m 


6 720 761 
(569 902) 
(2 631 749] 
107 999 
5 054 245 
(2 920 259) 
2 425 365 


9 OBg 4S1 



UMJINDI LOCAL MUNIcrPALPTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2D0a 


2aoe 

R 


2007 

R 


25. CASH AND CASH EQUIVALENTS 

Cash and cash equivaJenls indudixJ in (he cash «dw slalemeni 
campnsB Iha fotoving Etalemenl of amaunls indicalfng financial 
position : 

Bank balances and cash 
Bankaccaunl (Acc/usd inleresll 
Pellv cash 
Cash FIqbIs 
B ank ouerdiafls 

Total cash and cash equluafcnts 

25. UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 

Lonq-tErm Ifabllilies (see Mole 2} 

Us^ lo finance propsrly, plan! and equipment - a! cost 
Sub- blal 

^sh SBI aside for (ha repaymen! of fonq-term (rabilihcs 

cash Invested for repayment of long-term liabilities (see note a) 

Long-lerm liabilities have bean ufltlzed in accordance with the 
Munfcfpat Finance Wanagemenl Act, Suflicienl cash has been set 
aside to ensure thal long-term fiablllties can be repaid on 
redemplfon data 



(1 722 676) 

16 aSQ 461) 


10 500 

3 070 

10 5DD 

2 770 

— 

11 703 10B1 

15 677 191 1 

a 

2000 

7772 622 

2007 

R 

10 5B9 995 

9 034 03B 


7 772 622 

1 555 959 


7 772 S22 

1 555 SS9 


2J additional disclosures in terms of municipal 
FINANCE MANAGEMENT ACT 

gLIUlF 

Opening balance 

Curranl vaarpavrolldeducllnns 

Amount paid - currenl year 

Balance unpaid (Included In creditors] 

27.2 Medi cal Aid Deducitnpg 
Opening balance 

Currefil year payroll deductions end Council Conlrihulions 

Amount paid - current year 

Balance unpaid (Included In creditors) 

27.3 CouncHloF* ; arrcar consumer armnnie 

No Coundllars had arrear accaunis outstanding for more than SO 
days. 

27.4 Audit f BRq 

Opening balance 
Current year audit lee 
Amcunl paid - current year 
Amount paid - prevrous years 
Balance unpaid (Included In creditors) 


24 B 753 
1245 759] 


1 5BB 302 
(1 580 3B2I 


32 910 
(537 096) 
387 aaa 



105 993 
_(1S5993) 


1 240 234 
f1 240 23i1| 


146 079 
(334 fl70} 
221 701 


32 BID 



UMJINDI LOCAL MUNfClPAUTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2D0B 


2QO0 2007 

R R 

27«5 GnurantgeJ EurchasG of farm \ /ertilnm l 
Qpe/ifnn balance 

Currenl inleresl recsivecf " 770 6^5 

AmounI paid * Iransleired lo Inveslnten! 

Amount paid - pfevtous years 0-^3) 

Balance as per bank slalemcnl — U 


The invEsimenl Is held as guaranlee for a la/m that was purchased 
hy iha munidpalily /or |he ereclion on RDP houses, Umjlndi 
Municipalily did bought the farm Verulam during 2004 for R7QD 
ODD.QQ where on 650 house holds was silualed in an unformal 
salllsnicnl. 

Also See note B 

2fl. RETIREMENT BENEFIT INFORMATION 


All Councillors and employees belong lo 5 denned conlribullon 
retiremenl Funds administered by Ihe Provincial Pension Fund 
These funds are sub/ecl to a Inennlel acluariaf valunllDn. These 
valuations indicate lhal Ihe Funds are in a sound position, 

COMPLIANCE WITH CHAPTER 11 OF THE LOCAL 
23, GOVERNMENT Ml NF CJPAL FJNANCE MANAGEMENT ACT 2003 
(6 or 2003) 

The Municipality did developed a suppV chain managemenl policy 
and was Implemented as From 1 January 2006 

30, COMPARISON WITH THE BUDGET 


The comparison oF Ihe Municipality’s actual fmancra) performance 
with lhal budgeted is sbI out In Anne^rures E{1) and E(2). 

31. EVENTS Af=TER THE REPORTING DATE 


The Munfcipallly has agreed m principle lo Imnsfer Its electricity 
funclian lo the new Reobnal Elecirierty Dislribulor (RED). The dale 
of Imnsfer is still lo be delemnned. The financial eflscF of Fills 
transfer is nol ye| known as the Munlcipalily is uncerlaln as to whal 
ils share □! Ihe revenue of ihs RED will he or whal Ihe terms and 
condillons of the transfer will be. There are ongoing discussions 
wflh the managsmanl cjf RED and EDI Holdings, v/hlch Is ihe 
responsible for Ihe Implemenlalion ol REDS nalfanally. 




UMJINDl LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2000 


20DS 2007 

n ft 

UNAUTHORISEDJRREGULAR, FRUITLESS ANC WASTEFULL 
EXPENorrURE 

32.1 Unauthorlned gj^pendlturp 
Recnncifllalron ol unaulhoriaed expendilure 
Opening balance 

Fiuilless and wasleful EJfpendilurB cunenl ysar ^24 

Condoned or wfillcn off tr/ Council 
Condoned lo be wrillen badr h/ SARS 

Back paymenl bom SARS is being awaited ^ 

— 29 

In cident 

UnbodgelEd expendiiure 

InlciEsl incurred tn VAT relum submilled (ale during Seplember 
2005 SARS has conrirmed that Ihey would leimbuae Council the 
mtgfesl charged 

3za Unouilrnrlsed expenditure 

Reconciljiation of unauthorised expenditure 

Opening balance • 

Ffuilless and wasteful expenditure current year 
Paid back by official respanslble 
FUI amount receJvecI back hy council 


Incldont ~ 

Unbudpefed expenditure 

Interest incurred on lata payments of RSC levies. The fuU amount 
W3S paid back lo Council during the 3aa6/2007 finDncfaf year. 


3Z3 Irregular expandlture 

RBconcilhation ol irregular expenditure 

Opening balance 
Irregular expendiiure currant v® 9 r 
Paid back by ollitdel responsible 
Ifregtifar expondffure D’walDng to be paid back lo council 

Incident " 

The overpaymenl of a cell phone ailow-ancc lo Ihe Execulfve Mayor 
of RT05S 00 for 9 months 

Council fesoluhon FA 13B dated 13 Februanr 2007 


9 522 
f9 522I 


9 523 


579 

•579 
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33 CORRECTION OF ERROR 


2007 

R 


Dufring the year Iha fnlfowing adjeslmenla 
perlDcte: 


WBie made la Iransaclinna whereby emounls were enoneousr/ slaled m 


previous fmanctal 


sss sss “ “***“ 

tSSES SEs; SSZElEdSSS'm 

T^saclions affECling Cutrenl Liabilllte: Urspen) Condllional Grenls and Receipts (200B-2QD7 HlGl 
Tran^cbans aOeding Cutrenl LiabWies: UnspenI Cnnditonel Grants and rS 2ra™- S 
Transeclions affecting Cteditom: Accrual <3005-2006: Eshom Underbilling) 

Leave Pay Jneorreetjy stated as Provision 
Leave Pay re-alfocated Iq Currenl LmbKitfes 

CoiTEcltan of Financial Leased Assets prevlausly recorded as □oeraltin Lea^P*; 

Increase in Non Cunent Liablliltes ‘•twoea as uperaim.q Leases 

AdjusliTiefilg afTeclinR PPE 

Adjust menls affeclinq Accumulated Depreciatbn 

Adjusimenls affectinq Accurnulaled Surplus 

Adjusted lo Accumufaled Surplus 
Mel Effect on Accumulated Surplus 
Eskom Underbllllng: 

smounl or R2 552 033.35 (VAT Inclusive) was 

EsIcot ' Eskmmlits *ih' asreement between (he Council and 

Lsuom. Eskom has the nghl to recover underbiDed amounts up to 36 months. 


(2 203 720. D2) 
(3 352 538.40} 
(2 23B 625.75) 

1 326 057.03 
(1 320 057.06) 

D.QQ 
513 535.66 
(752 315.20) 
3B3 340.42 
_ (11 5 173.03) 


1/1)50 i)57.27r 


(7 95Q pg/JZ?) 


Adjuslmenl lo Accruals 

Adjustment to Inveslmenls {Verulam Farm) 

Indigent Deblars 2006/7 

Prior year Ac^iislrnents ]o Cfedilcrs and Doblors 

Transfer jo self Insurance Reserve 

Prior Year Ajuslmenls affecting Accurnulaled Surplus In 


cumml year 


34 RESERVES 

Self-Insurance Reserve 
Govamment Grant Raserve 
Total Reserves 


tote ; In terms of GRAP 1 . The Government Grant Resetve have been 

■ from 3D June 2007 fp the Accumulated Surplus 

(Rcier to Slatemenl of Changes In Net Assets) 

35 CONTINGENT LIABILITIES 

landfill SITES 


[S66 315.47) 
(615 849.51) 
65 676.71 
356 947.49 
5B 976.59 
998 360.19 


2DDQ 


2007 


2 441 996 


2 441 99B 


2 500 975 
13 279 163 
15 7BQ 13B 


The obligation fa; future retiabiniatlon □! the Barberfan Land/ill site cohIH nni 


36 finance LEASES 

Lfablimcs 
Wilhfn one year 
Within twa to five years 
More than five years 
Total 

Future Finance Charges 
Within ortoyear 
Within two lo five years 
More than Twa years 
Total 

Present Value of Lease Obligations 
Within one year 
Wilhfn two to five years 
More than fiva vears 



126105 
150 135 


265 360 


5 655 

6 260 


12134 


122 330 
151 915 
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appendix A: SCHEDULE OF LONG TERM LIABILITIES 
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3 4B4 





S1D1 
9101 
122 232 
122 D32 
2Cfi74D 
312 B 
59 zia 
1G0a5«l 
13 470 





5 332 215 


3 235 B3S 


slale 

5 

10 

[dings 

12 

minlslratlan 

22 

/lanagemeni Unit 

37 

I 

38 

Services 

23 i 


HEALTH 


Clinics 


COMIVIUNITY & SOCIAL SERVICES 


G63 1fi1 ^54 051 Uhrarles and orclllves 

6S31G1 .554 061 Library 

1 1 0B 150 .303 Zia Ccmnlcrles and CrenialDrlums 

1 106 150 -363218 CeroBlery 

1174 943 -308 203 Aged Carc 

505 743 -502 545 Dir Communily Services 

89 218 50 BOBs houses 
• B57 1 39 .43B2B5 Service Cen Ire 

12 002 1 408 Pumula old age house 


HOUSING 



735333 
1 241 501 
1 44l 102 
•907 040 


-642566 
1 17G 302 


-1 004 579 


-1 804 579 


-3 304430 



4 429 085 


3 455 055 
074 030 


-4 404 BOB SPORT & RECREATION 


-3 454 905 Parks 
-949 903 Jsvvfmming Pool 





3T2B113 1G0S102 


3 725113 1 606102 


1350159 WASTE WATER MANAGP^£^^^ 
1 330 159 Sewerage 


.3 7321 ZB ROAD TRANSPORT 


-4187 974 Roads 
.41H7 974 Public Worhs.Rcjads 
455 046 Vehicle Licensing andTsisUng 

455 845 UcencES 

10 055 515 WATER 


10 085 297 Waler 

7 210 Meier Readfni 


12775 47B ELECTRICITV 


548 541 


520 15D 
28 391 


B 403 703 




3 3B4 642 
1 Si 7 050 


5 227 fl11 


6 287 
135742 
573B7 
562, 


40 687 29D 


1815 070 
1815 070 
•225177 


-2B44 492 
-1 486 659 


1181 898 




















































































APPENDIX E(1): ACTUA *RSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE Yt ENDED AT 3D JUNE 20D3 
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